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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, MARCH 12, 2001
APPLI CATI ON OF

VI RG NI A ELECTRI C AND CASE NO. PUE000343
PONER COVPANY

For Approval of Ceneration Facilities
pursuant to Virginia Code 8§ 56-580 D or,
in the Alternative, for Approval of
Expendi tures pursuant to Virgi nia Code
§ 56-243.3 and for a Certificate of
Publ i ¢ Conveni ence and Necessity
pursuant to Virginia Code 8 56-265.2

and
APPLI| CATI ON OF

VI RG NI A ELECTRI C AND CASE NO. PUF000021
PONER COVPANY

For authority under Chapters 3, 4,

and 5 of Title 56 of the Code of

Virginia to participate in |ease

fi nanci ng arrangenents for

construction of generation facilities,
and for a declaration of non-jurisdiction

FI NAL ORDER

On June 16, 2000, Virginia Electric and Power Conpany
("Virginia Power" or "the Conpany") filed an application with
the State Corporation Conm ssion ("Conmmission") in which it
proposed to reconfigure its various generating units at the
Possum Poi nt Power Station and to construct a new conbi ned cycle

generating unit (hereafter collectively referred to as "the


http://www.state.va.us/scc/contact.htm#General

Project”) at Possum Point. Presently, Virginia Power operates
five units at Possum Point. Units 1 and 2 burn fuel oil and
have a conbi ned rated capacity of 143 MN Units 3 and 4 burn
coal and have a conbined rated capacity of 322 MN and Unit 5 is
a 786 MWrated unit that will continue to operate on heavy oil.
The Conpany proposes to take Units 1 and 2 out of service by no
later than May 1, 2003, and to convert Units 3 and 4 to burn
natural gas at a cost of approximately $14 nillion. Virginia
Power al so proposes to construct a 540 MW conbi ned cycl e
facility (Unit 6) that will operate at the Possum Poi nt Power
Station and will have an estimated cost of $280 - $300 million.
This new unit is scheduled to be operational in May 2003, so as
to coincide with the cessation of the burning of coal at Units 3
and 4. June 16, 2000 Application at 1-2.

The Conpany requires the Conmm ssion's authorization to
construct and operate Unit 6. As a result of the construction
of this unit and the retirenent of Units 1 and 2, the total
capacity at the Possum Point generating station will increase
from 1251 MNVto 1648 MN

Virginia Power proposed in its application to enpl oy
synthetic |l ease financing for the new unit and to subl ease a
portion of the real estate at the Possum Point plant upon which
the new generating facility will be built. It asked that:

(i) the Conmm ssion approve the project under 8§ 56-580 D of the



Code of Virginia, (ii) declare that 8 56-234.3 of the Code of
Virginia does not require the Conpany to obtain prior regulatory
approval before entering into the agreenents necessary for the
proposed synthetic | ease financing, or (iii) in the alternative,
grant an exenption from§ 56-234.3 of the Code of Virginia or
approve the Conpany's financial expenditures for the proposed
| ease and subl ease transactions. The Conpany al so sought the
i ssuance of a certificate of public conveni ence and necessity
under 8 56-265.2 of the Code of Virginia in the event the
Conmi ssi on determ ned that 8§ 56-265.2 applied.

Further, Virginia Power filed a "Motion for Determ nation
of Applicability of, or in the Alternative, for Exenption or
Wai ver from Bidding Rules" ("Mdtion") with the captioned
application. Inits Mtion, the Conpany requested that the
Conmi ssion find that the Rul es Governing the Use of Bidding
Progranms to Purchase Electricity from O her Power Suppliers
("Bidding Rules"), 20 VAC 5-301-10 et seq., adopted in Case
No. PUE900029, to be inapplicable to the Project.

On July 5, 2000, the Conpany filed a related application
seeking authority fromthe Comm ssion to participate in |ease
financi ng arrangenents of approximately $300 million for the
construction of the new generating facility and for a
decl aration that the Comm ssion would not assert jurisdiction

over other parties participating in the transaction who,



according to the Conpany, would serve only as vehicles for the
Project's financing. The July 5 application also sought
approval under (i) the Virginia Utility Securities Act,

Chapter 3 of Title 56 of the Code of Virginia, because the
financing arrangenents could be considered to create an evi dence
of indebtedness; (ii) Chapter 4 of Title 56 of the Code of
Virginia, because the transaction will involve jurisdictional
contracts or arrangenents between Virginia Power and DEI-Sub
which is a subsidiary of Dom nion Energy, Inc. and an affiliate
of Virginia Power; and (iii) Chapter 5 of Title 56 of the Code
of Virginia, because Virginia Power proposed to transfer real
property at Possum Poi nt by neans of a ground | ease, on which
the new facility will be constructed. The Conpany w Il be
reacquiring the constructed facility and related real property
t hrough a subl ease.

On July 26, 2000, the Commi ssion entered an Order Inviting
Comment s and Responses and Prescribing Notice. 1In this Oder,
anong ot her things, the Comm ssion sought comments by interested
parties on the follow ng issues:

(1) Wether the Bidding Rules are
applicable to the Project, or in the
alternative, if they do apply, whether the
Commi ssi on shoul d grant Virginia Power an

exenption to these Rul es.

(2) Wether the Conm ssion should approve
this Project exclusively under 8 56-580 D of



the Code of Virginia, or under 88 56-234. 3,
and/ or 56-265.2 as well.

(3) If &8 56-234.3 of the Code of Virginia
applies to this Project, whether the Conpany
shoul d be granted an exenption fromthat
provi sion, or approval under it to make "at

ri sk" financial expenditures in association
with the Project.

That Order docketed the proceedi ng, appointed a Hearing Exam ner
to consider the prelimnary issues set forth in the Order and
make reconmendati ons thereon, and required Virginia Power to
publish notice of its application for approval of the Project
and its request for authority to participate in the rel ated
| ease financing arrangenents.
On August 21, 2000, the Staff and Conpany filed comrents on
the prelimnary issues identified in the July 26, 2000, Order.
On Septenber 1, 2000, the Chief Hearing Exam ner issued her
“InterimReport on Prelimnary |Issues” ("InterimReport")
wherei n she found the follow ng:
1. The Bidding Rules are applicable,
but a waiver of those rules should not be
granted and does not appear necessary in
this case;
2. The Conpany should be directed to
supplenent its pre-filed direct testinony
with information on the alternatives bid in
its January 1999 and Decenber 1999
solicitations if relevant to this case. |If
not relevant, the Conpany should so advise

the Comm ssion in coments hereto;

3. If the recent solicitation is not
rel evant to considerati on of market



alternatives herein, the Conpany should be
directed to issue a Request for Proposals on
a parallel track to consideration of this
Proj ect ;

4. This application should be
eval uated pursuant to Virginia Code 88 56-46
(sic), 56-234.3, 56-265.2, and 56-580 D;

5. The Conpany should file an
affidavit and schedul e of expected

expendi tures as described . . . [within the
Report] with its comments to this Report;
and

6. Virginia Power should be granted

interimauthority to undertake permtting

and prelimnary site work, and to neke

financi al expenditures for the proposed

Project at its own expense and ri sk subject

to the Commi ssion's review of the supporting

affidavit.?
The Chi ef Hearing Exam ner reconmmended that the Conm ssion enter
an order that adopts the InterimReport's findings; grants the
Conpany approval pursuant to 8 56-234.3 to proceed with
financi al expenditures, permtting and prelimnary site work as
was necessary to facilitate the tinely conpletion of the
Project, if finally approved by the Comm ssion; and establishes
a procedural schedule to receive evidence on the pending
applications, applying the statutory standards for review set

forth in 88 56-46.1, -234.3, -265.2, and -580 D of the Code of

Vi rginia.

! See September 1, 2000 Interim Report on Prelininary |ssues, Case
Nos. PUE000343 and PUF000021, Doc. Con. Ctr. No. 000910037 at 9.



On Septenber 8, 2000, Virginia Power filed its comments on
t he Septenber 1, 2000, Interim Report. Anong other things, the
Conpany contended that the Conmm ssion should not require a new
solicitation for the Project, that Virginia Power's recent
solicitations satisfy the Bidding Rules, and that 8 56-580 D
presented the sole | egal standard under which the Project should
be consi dered, given the General Assenbly's decision to
restructure Virginia s electric industry and establish standards
for the approval of all new generation. The Conpany al so

withdrew its request for approval of "at risk"™ financial
expenditures. It explained that a special purpose subsidiary of
Dom ni on Energy, Inc., rather than Virginia Power, had nade the
necessary commtnents with financial institutions for the
Project. Virginia Power renewed its request that the Commi ssion
grant an exenption fromthe Bidding Rules or, in the
alternative, conclude that Virginia Power had satisfied the

bi ddi ng requirenents through its recent solicitations.

On Cctober 18, 2000, we entered our Order for Notice and
Hearing. In that Order, we determ ned that the Bidding Rul es
applied to the Project, but that no further bids need be
solicited by the Conpany. We directed that the responses to
Virginia Power's recent RFPs be scrutinized to consider whether

t hese responses presented better alternatives to provide

el ectric service than did the Project. W further found that



t he new generation project nust be considered under 88 56-46.1,
-234.3 and -265.2 as well as -580 D, of the Code of Virginia,
and that no ruling was necessary to determ ne whet her the
Conmpany shoul d be granted an exenption from§ 56-234.3 since the
Conpany had withdrawn its request for approval of "at risk"
financial expenditures. Additionally, we set the matter for
heari ng, found that notice should be given and hearings on the
applications held, and that the Staff should investigate the
captioned applications and present its findings thereon in
testimony. We renmanded the applications to the Hearing Exam ner
to conduct further proceedings and to file a final report in
this matter with the transcript.

On Novenber 17, 2000, we entered an Order that authorized
Virginia Power to enter into the | ease financing arrangenent, as
described in its July 5 2000, application, provided that its
supporting docunents were nodified in accordance with the
Novenber 17, 2000, Order's requirenents and were nade subject to
the conditions set out in that Oder.?

A public hearing was convened on January 16, 2001. No
Protestants or public w tnesses appeared at the hearing. By

agreenment of counsel, all testinony and exhibits were admtted

2 See Application of Virginia Electric and Power Conpany, For authority under
Chapters 3, 4, and 5 of Title 56 of the Code of Virginia to participate in

| ease financing for construction of generation facilities, and for a

decl aration of non-jurisdiction, Case No. PUF000021, Doc. Con. Ctr.

No. 001120402 (Nov. 17, 2000 Order).




into the record wi thout cross-examn nati on.

Proof of notice of

t he applications was marked and admtted into the record as

Exhi bit 1.

On February 2, 2001, Deborah V. Ellenberg, Chief Hearing

Exam ner, issued her Report. |In her Report,
Exam ner found as foll ows:

1. The proposed Possum Poi nt

the Chi ef Hearing

Pr oj ect

as nore particularly described in the

June 16, 2000 application, is in the public
interest and a certificate of public
conveni ence shoul d be issued subject to
conpliance with all reconmendati ons set

forth in the DEQ [ Departnment of
Envi ronnmental Quality] coordinated
including the follow ng conditions:

(a) A review of the Nationa

revi ew,

Wt | ands

| nventory map shoul d be perforned,
and a site delineation should be

conducted in any suspect
areas prior to project

wet | and

construction to determ ne the
absence or |ocation, extent or

type of wetl ands present

on the

site. Upon receipt of such

information, the DEQ wi ||

determ ne whether certain permts
will be required for construction

of the project;

(b) As recomended by DEQ the nunber
of stream and wetl and i npacts

shoul d be avoided to the
extent practicable. For
unavoi dabl e i npacts, the
practices should be util

maxi num

fol |l ow ng
zed to

mnimze inpacts to wetl ands and

wat erways: operation of

machi nery

and constructi on vehicl es outside
of the stream beds and wet| ands,

use of directional drill

ng from



(c)

(d)

(e)

()

2.

upl and | ocations for the
installation of utilities; the
preservation and redi stribution of
the top 12 inches of trench
material renpved froma wetl and
for use as a wetl and seed bank and
root stock in the excavated area,
and the use of synthetic nats when
in-stream work i s unavoi dabl e;

All solid wastes generated at the
site should be reduced at the
source, re-used, or recycled. A
hazar dous wastes shoul d be

m ni m zed;

In general, the use of herbicides
or pesticides for |andscape

mai nt enance should be done in
accordance with principles of

i nt egrat ed pest managenent. The
| east toxic pesticides that are
effective in controlling the
target species should be used;

As recomended by the Chesapeake
Bay Local Assistance Departnent
any Comm ssi on approval shoul d be
condi ti oned upon a requirenent

that Virginia Power conply with
requi rements of the Chesapeake Bay
Preservation Act;

As recomended by the Depart nent

of Ganme and I nland Fi sheri es,
Virginia Power should continue to
coordinate with that agency in the
future to determ ne additional
nesting sites of the federally

t hreat ened bal d eagl e near the
Possum Poi nt Power Stati on;

If Virginia Power does not obtain

or maintain control of the new facility,
except as nmay be provided by the Comm ssion
in response to the Conpany's Functi onal
Separation Plan, the certificate recomended

10



herein woul d sunset or expire, and further

authority regarding the disposition of the

new facility would have to be requested from

t he Comm ssi on; and

3. The Lessor under the synthetic

| ease financing for the Project and the

Subl essor as described nore fully above

shoul d be determ ned not to be public

utilities subject to Conmm ssion jurisdiction

based on and limted to the facts of this

case.
The Chief Hearing Exam ner recommended that the Conmm ssion enter
an Order that adopts the findings in her Report; grants the
Conmpany's application for a certificate of public convenience
and necessity for the Possum Point Project with the conditions
set out in her Report; and dism sses the case fromthe
Commi ssion's docket of active proceedings. The Chief Hearing
Exami ner invited the parties to file coments to her Report
within seven (7) days fromthe date of its issuance.?

On February 5, 2001, the Staff of the State Corporation

Comm ssion, by counsel, advised that the Staff did not intend to
file coments on the February 2, 2001, Report of the Chief
Hearing Exam ner. Simlarly, on February 7, 2001, the Conpany,
by counsel, advised that it did not intend to file comments or
exceptions in response to the February 2, 2001, Report.

As we noted in our October 18, 2000, Order for Notice and

hearing, statutes other than 8 56-580 D of the Code of Virginia

11



s See Feb. 2, 2001, Report of Deborah V. Ellenberg, Chief Hearing Exam ner,
Case Nos. PUE000343 and PUF000021, Doc. Con. Ctr. No. 010210085 at 12-13.
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nmust be considered in the approval of the construction of this
new generating unit. Specifically, 88 56-46.1, -234.3, -265.2,
as well as 8 56-580 D of the Code of Virginia apply to this
Project. While we have considered the principles enbodi ed by
these statutes collectively in reaching our decision in this
matter, we will discuss the issues raised by each separately.

Pursuant to 88 56-234.3 and -265.2 of the Code of Virginia,
we consider the following criteria in this application: the
need for additional power, the reasonabl eness of the utility's
cost estimates, choice of technol ogy, construction plans, and
the availability of suitable alternatives to the project.?*
Further, we have considered the effect of the proposed facility
on the environnent as required by 88 56-46.1 and -580 D of the
Code of Virginia. Section 56-46.1 A of the Code of Virginia
al so permts us to consider the effect of the proposed facility
on econom ¢ devel opnent within the Coomonweal th and directs us
to consider any inprovenents in service reliability that may
result fromthe construction of a new generating facility.

In this case, there was no substantial controversy about
any of these criteria. The need for electric power within the
Northern Virginia service area specifically and Virginia Power's

service area generally was acknowl edged. As explained in Staff

4 The evidence presented in this record indicates that the bids received in
response to the Conpany's recent capacity solicitations would not be better
than the Project. Exhibit CDW12 at 17-18. See al so Exhibit JLJ-9 at 4.

13



wi tness Wal ker's testinony, Exhibit CDW12 at 10-11, the
continued load growh in Virginia Power's service territory, as
well as the necessity for nmaintaining adequate generati ng
reserves, is expected to require additional generating resources
in the future. Wthout the Project, reserve nargins are
expected to be 7.31, 11.53, 9.87, and 7.93 percent in 2003,

2004, 2005, and 2006, respectively. The Project wll increase
reserve margins to 9.69, 14.01, 12.32, and 10. 34 percent in
2003, 2004, 2005, and 2006, respectively. As evidenced by these
reserves, additional capacity will be required in the near term
with the exception of 2004, and additional resources wll be
required in 2003, even with the addition of Unit 6 at Possum
Point. Exhibit CDW12 at 10-11.

As wi tness Wal ker al so testified, a nunber of conpetitive
power producers have announced plans to add capacity in Virginia
Power's control area, but have not received, and in nost cases
have not sought, Conm ssion approval to construct and operate
these projects. Exhibit COM12 at 11-12. Many of these
projects nmay face public opposition that, in turn, may increase
the uncertainty that the projects wll be successful. Further,
there is no evidence that any of these new projects will be
available to provide power to Virginia Power. Wile these

plants nmay be built in Virginia, they may not be contractually

14



obligated to provide their output to Virginia Power to assist
that Conpany in serving its | oad.

The Staff also noted that a portion of Virginia Power's
future | oads may be served by conpetitive retail suppliers with
resources | ocated outside of Virginia Power's service area and
that the need for the Project could be decreased by such
devel opnents. However, as noted by Staff w tness Wal ker, there
is a significant anount of uncertainty as to how nuch |oad w |
be served by these conpetitive suppliers. Exhibit CDW12
at 12-14.

In short, considering all of these factors, Virginia Power
will require additional generation in the near termfuture even
if Unit 6 is built. Sone of this generation nay be supplied by
t he construction of new generating units within the Conmonweal th
or through the purchase of electric supply el sewhere.

In order to consider whether the Conpany shoul d be
permtted to construct its new unit, we al so consider the
effects of the Project on the environnment. This is a factor
t hat nmust be wei ghed along with the need for the unit in
determ ning whether to permt the Conpany to construct this
facility. Specifically, § 56-46.1 A of the Code of Virginia
requires that we give consideration to the effect that a
proposed facility may have on the environnment and directs us to

establish such conditions as are necessary to mnimze adverse

15



envi ronnental inpacts.® Section 56-580 D of the Code of Virginia
directs us to give consideration "to the effect of the facility
and associated facilities, including transm ssion |ines and

equi pment, on the environnent and establish such conditions as
may be desirable or necessary to mnimze adverse environnental

i npact as provided in § 56-46.1."

As a result of the reconfiguration of the Possum Poi nt
Generating Station, i.e., the elimnation of two generators
burning fuel oil, the conversion of two coal-fired generators to
nat ural gas, continued operation of Unit 5, and the construction
of Unit 6, a newunit that will operate on natural gas, Virginia
Power will increase its capacity by 32%and will significantly
decrease its average em ssions for NOx and S& fromthis
generating station. This is particularly inportant for this
station because it is in a serious ozone nonattai nnent area.
Further, construction of Unit 6 and the reconfiguration of the

remai ning units at Possum Point will permt the Conpany to

5> Section 56-46.1 also pernmits us to consider the effect of the facility on
econoni ¢ devel opnment within the Conmonweal th and directs us to consider any
i mprovenents in service reliability that may result fromthe construction of
the subject facility. The testinony in this record indicates that the
capacity added by the new unit in Northern Virginia could be interpreted as
an econom ¢ benefit, in the sense that adding capacity as |oad grows,
decreases supply uncertainty and increases reliability in the Northern
Virginia area. Exhibit JS-14 at 7

Further, the addition of Unit 6 at Possum Point could potentially delay
the addition of new transformer banks in Loudoun and Prince WIIliam Counti es,
thus providing additional reliability in the Conpany's Northern Virginia
service area. Exhibit CDW12 at 14.

16



reduce em ssions in absolute ternms while increasing the
Conmpany's capacity and generation in a cost effective manner.
Exhi bit CDW12 at 22. Exhibit EPH-4 at 3-4.

In its application, Virginia Power has represented that the
new unit will be available to serve its growing |oad, wll
provi de environnmental benefits, and will enhance its system
reliability. To neet these objectives, Virginia Power nust, as
a matter of course, maintain and retain control of the new
facility at Possum Point. Therefore, the conditions recomended
by the Chief Hearing Exam ner that require Virginia Power to
obtain and maintain control over this facility are appropriate.
Subj ect to the conditions set out in the February 2, 2001, Chief
Hearing Exam ner's Report, the cost estimates, choice of
t echnol ogy, and manner of construction will neet the Conpany's
growi ng demand in a tinmefrane nore suitable than any ot her
alternative.®

Wth the addition of the conditions set out in the DEQ
coordi nated review (Attachnent CDW3 to Exhibit CDW12), the

Project is unlikely to have significant effects on

6 While we conclude that the construction of a new unit is needed at Possum
Poi nt, we nmake no deternination regarding the transfer of this unit, as that

issue will be considered in Virginia Power's Functional Separation Plan
Application, docketed as Case No. PUE0O00584 or in sone other docket. In
addition, we reach no conclusions as to Virginia Power's proposal to
construct a natural gas pipeline lateral, inasmuch as the need for and

| ocation of this pipeline was not developed in this case, but is the subject
of another Virginia Power application, docketed as Case No. PUE000741.

17



transportation, forest resources, health issues, and geol ogi ca
features. The Conpany has agreed to conply with the
recomrendati ons found in the DEQ coordi nated review. See
Exhibit 2. This is a major project, and could have significant
i npacts on the environnment if proper precautions are not
undertaken. Accordingly, we will direct our Division of Energy
Regul ation Staff ("the Division") to nonitor Virginia Power's
conpliance with the recommendati ons set out in the Chief Hearing
Exam ner's Report and the coordinated review, and require the
Conmpany to provide quarterly reports on its conpliance and on
its plans to conply with the coordinated reviewto Staff in
advance of its conpliance actions. Virginia Power should use
all reasonable efforts to conply with the letter and spirit of
t he coordi nated revi ew.

A nunber of the recommendations set out in the coordi nated
review permt Virginia Power to take various actions "where
practical”. The Conpany shoul d advise Staff in advance when it
is not practical for the Conpany to take an action recomended
by the coordinated review and explain why that action is not
practical. The Division should review the reports submtted by
t he Conpany and consult with the appropriate state agency
concerning Virginia Power's plans to conply with the
requi rements found in the coordinated review (Attachnment CDW 3

to Exhibit CDW12).
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Finally, for purposes of this case, we will not find the
| essor under the synthetic | ease financing for the Project (a
Grantor Trust formed to construct and own the new facility and
| ease it to the sublessor) and the subl essor DEl-Sub, to be
public utilities subject to our jurisdiction under the Iimted
ci rcunstances of this case. This finding should be deened to
have no precedential effect in any subsequent, separately
docket ed proceedi ngs.

Accordingly, IT IS ORDERED THAT:

(1) The findings and recommendati ons set out on pages 12
and 13 of the Chief Hearing Exam ner's February 2, 2001, Report
are hereby adopt ed.

(2) Pursuant to 88 56-46.1, -234.3, -265.2, and -580 D of
the Code of Virginia, Virginia Electric and Power Conpany is
aut hori zed to construct, acquire, and operate the generating
units at the Possum Poi nt Power Station, as nore specifically
described in its June 16 and July 5 applications, i.e., to
renove two existing oil-fired units (Units 1 and 2) from
service, convert two existing coal-fired units (Units 3 and 4)
to natural gas, and construct a new 540 MW conbi ned cycle
generating unit at the Possum Point CGenerating Station in Prince
Wl 1liam County, Virginia.

(3) Pursuant to 8 56-265.2 of the Code of Virginia,

subject to the conditions inposed herein, and upon filing
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appropriate maps with the D vision of Energy Regul ation,
Virginia Power shall be granted Certificate of Public

Conveni ence and Necessity No. ET-161 to construct and operate

t he new 540 negawatt conbined cycle facility operating on
natural gas or distillate oil identified in Odering

Paragraph (2), as nore fully described in the Conpany's
application of June 16, 2000. The Certificate of Public

Conveni ence and Necessity issued herein shall expire if Virginia
Power does not obtain or maintain control of this new facility,
except as nmay be determined in Virginia Power's Functional
Separation Plan, docketed as Case No. PUE0O00584 or sone ot her
docket. If said Certificate of Public Conveni ence and Necessity
expires, further authority regarding the disposition of the new
facility shall be requested fromthe Conm ssion.

(4) The lessor under the synthetic |ease financing for the
Project and the subl essor as described nore fully herein are not
public utilities subject to Conm ssion jurisdiction, based on
and [imted to the facts of this case.

(5) The financing for the Project, as nodified by our
O der of Novenber 17, 2000, entered in Case No. PUF000021, and
Exhibit 1 attached to Exhibit LTO 13, is hereby approved.

(6) Virginia Electric and Power Conpany shall conmply with
all conditions identified as Findings 1 (a)-(f) of the Chief

Hearing Exam ner's February 2, 2001, Report, as well as the DEQ
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coordi nated review, so as to mnimze any adverse inpact in the
envi ronnment caused by the construction authorized herein. 1In
this regard, Virginia Power shall provide quarterly reports to
the Division of Energy Regul ati on regardi ng the Conpany's
conpliance and plans for conpliance with the DEQ coordi nat ed
review in advance of actions taken to conply with that review
Where Virgi nia Power has determ ned that an action under the
coordinated review is not practical, it shall so advise the

D vision and shall explain in advance why such action is not
practical and shall report any actions it has taken to conply
with the coordinated review. The Division shall reviewthe
reports submtted by the Conpany and shall consult with the
appropriate state agency concerning Virginia Power's plans for
conpl i ance.

(7) Consistent with Finding 1 (e) of the February 21,
2001, Hearing Exami ner's Report, Virginia Power shall conply
with the requirenents of the Chesapeake Bay Preservation Act,
Chapter 21 (8 10.1-2100 et seq.) of Title 10.1 of the Code of
Virginia, as a further condition of the approval granted herein.

(8) The approvals granted herein are for the specific
facilities authorized by this Oder, as nore particularly
described in Virginia Electric and Power Conpany's applications
of June 16, 2000, and July 5, 2000. The Conpany shall forthwth

advi se the Conm ssion of any proposed changes to the facilities
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or construction practices that differ fromthose which have been
proposed and approved herein.

(9) There being nothing further to be done in this matter,
Case Nos. PUE000343 and PUF000021 shall be renoved fromthe
Comm ssion's docket of active proceedi ngs, and the papers filed

therein nade a part of the Conmission's file for ended causes.

22



